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Why Every Family Needs an Emergency 
Fund
In the world of investing, we often hear conversations 
about the best mutual funds, the highest returns, and 
the next big investment opportunity. However, one 

attention it deserves—an Emergency Fund.
An emergency fund may not generate double-digit 

world. Yet, it can become the single most important 

The last few years have reminded us that life is 
unpredictable. Job losses, business slowdowns, 
medical emergencies, and unexpected expenses can 
occur without warning. While we cannot control these 
events, we can certainly prepare for them.
This is where an emergency fund becomes invaluable.

What is an Emergency Fund?

to deal with unforeseen circumstances. It is your 

access to funds when life takes an unexpected turn.
An emergency fund is meant for situations such as:

breathing space to deal with a crisis without disrupting 

Why Every Family Needs One
Imagine losing your primary source of income for a 

premiums, and school fees do not stop simply because 
your income has temporarily paused.
Without an emergency fund, many families are forced 
to:

An emergency fund prevents these situations by 

“An emergency fund doesn’t solve every problem, 
but it gives you time and options when life becomes 
uncertain.”

How Much Should You Keep Aside?
One of the most frequently asked questions is, “How 
much money should I maintain in my emergency 
fund?”
The answer depends on your profession, family 
responsibilities, and income stability.
As a general guideline:

Salaried individuals: 
of household expenses.

BEFORE INVESTING FOR WEALTH,
INVEST FOR EMERGENCIES

Self-employed professionals and business 
owners:
expenses.
Families with a single earning member:

This amount may appear large initially, but remember, 

protection.

Where Should You Keep Your Emergency Corpus?
One common mistake is investing emergency money 

emergency.
An ideal emergency fund should have three 
characteristics:

Safety

Easy accessibility

Suitable options may include:

The purpose of an emergency corpus is not to earn 
the highest return. The purpose is to ensure that the 
money is available exactly when you need it.

After all, emergencies rarely give advance notice.

Emergency Fund vs Savings vs Investments

Savings are money set aside for short-term goals such 
as vacations, gadgets, or annual expenses.
Investments are money deployed to create long-term 

An Emergency Fund, however, exists solely to deal 
with unforeseen situations.

Building an Emergency Fund: Start Small
Creating an emergency corpus does not happen 
overnight.

Start by:

3. Creating a separate account for emergencies.
4. Contributing regularly until your target is achieved.
Even a small monthly contribution can gradually 

The Real Return on an Emergency Fund
An emergency fund may not provide spectacular returns 

equally valuable—peace of mind.
It protects your investments from being redeemed 
during market downturns.
It prevents unnecessary borrowing.

situations.

plan to remain intact even when life becomes uncertain.
As investors, we spend considerable time discussing 
how to grow our money. Equally important is ensuring 
that unexpected events do not destroy the wealth we 
have already created.
Before building wealth, build resilience. Before 
chasing returns, create a safety net.

those that grow the fastest—they are the ones that can 

Key Takeaway
Your emergency fund is not an expense. It is not idle 

emergency fund buys you something priceless—time, 
choices, and peace of mind.

Sources

practices on emergency savings.

resilience and emergency preparedness.

Disclaimer: The information above is intended for 
educational and investor awareness purposes only and 
should not be construed as investment advice. Investors 
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Parents: Are You Investing for Your 
Child or Yourself?
One of the greatest aspirations of every parent 
is to provide the best possible future for their 
children. Whether it is quality education, 
higher studies abroad, or helping them achieve 
their dreams, parents often go to extraordinary 
lengths to ensure their children never face 

make one critical mistake—they prioritize 

retirement planning.

While this may seem like an act of love and 

in life.

The Rising Cost of Education
Education costs in India have increased 
dramatically over the past decade and continue 
to rise every year.

As a result, parents understandably begin 

and other future goals.

However, while planning for their children, 
many forget an equally important question:

Who will take care of your retirement?

Retirement Cannot Be Borrowed
If your child wishes to pursue higher education 
and the available corpus falls short, there are 
several options available:

There are no retirement loans.

There are no scholarships for retirement.

Your retirement years will largely depend 
upon the wealth you have created during your 
working life.

“Your children can get an education loan, 
but you cannot get a retirement loan.”

Why Retirement Planning Should 
Come First

DON’T SACRIFICE RETIREMENT 
FOR YOUR CHILDREN’S DREAMS

their retirement. In reality, doing so is one 

family.

 You do not become dependent on your 
children.

 You can maintain your lifestyle with dignity 

retirement are taken care of.

The biggest gift parents can give their children 
is not necessarily a large inheritance but the 

independent.

Goal-Based Investing Makes the 

The solution is not to choose between your 
children and your retirement.

The answer is to plan for both.

investment strategy:

Starting early and investing regularly through 

Don’t Ignore the Importance of 
Insurance

should have adequate protection.

A family should ideally have:

protected even when life takes an unexpected 
turn.

Without adequate protection, years of careful 
planning can be disrupted by a single medical 
emergency or unforeseen event.

Final Thoughts
As parents, it is natural to want the very best 

future, we should not compromise our own.

goal over another. It is about creating a balanced 

your children is not your money—it’s your 

Sources

studies on rising education costs in India.

research by leading wealth management 
institutions.

and retirement preparedness.

Disclaimer: The information above is intended 
for educational and investor awareness 
purposes only and should not be construed as 
investment advice. Investors should evaluate 
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Disclaimer: All possible efforts have been taken to present factually corrected data. However, the publication is not responsible, if despite this error may have crept in 
inadvertently or through oversight. This newspaper has been prepared by Keval Nivesh Intermediaries LLP and is meant for use by the recipient and not for circulation. 

in any manner whatsoever. Insurance is a subject matter of Solicitation.

WHY SMART INVESTORS WELCOME 
MARKET CORRECTIONS
Market Corrections: A Threat or a 
Wealth Creation Opportunity?
Every time markets fall, headlines become 
gloomy, investors become anxious, and many 
begin questioning their investment decisions. 
A market correction often creates fear and 
uncertainty, making investors wonder whether 
they should stop investing or even exit the 
markets altogether.

Some of the greatest wealth creation 
opportunities have emerged during periods of 
market corrections. In fact, seasoned investors 
often view market declines not as threats, but as 
opportunities to accumulate quality investments 
at lower prices.

The reality is simple:

Corrections are temporary. Compounding is 
permanent.

Understanding Market Cycles

Every bull market is followed by periods of 
correction, consolidation, or temporary decline. 
These phases are a natural part of investing.

Over the years, markets have witnessed:

Yet, despite these challenges, markets have 
historically recovered and moved to new highs 
over the long term.

Volatility is not an exception in investing; it is 

Why Market Corrections Can Be 
Good News
A market correction is similar to a sale in your 
favourite store.

When the prices of quality products come down, 
most people are happy to buy more. However, 
when quality companies become available at 
lower valuations during market corrections, 
many investors become fearful.

 Opportunities to buy at lower prices.

 A chance to increase investments.

 The ability to accumulate more units through 

Corrections often create the foundation for the 
next phase of wealth creation.

The Hidden Power of SIPs During 
Market Declines
One of the biggest advantages of a Systematic 

exceptionally well during volatile markets.

When markets decline:

time.

This concept is known as Rupee Cost Averaging.

during market declines has historically rewarded 
patient investors.

Some of the best long-term investment outcomes 
have come from investors who remained 
disciplined during uncertain periods.

What History Teaches Us

been followed by recovery.

the pandemic-induced fall, or other periods of 
market volatility, investors who stayed invested 

when markets recovered.

While past performance does not guarantee 
future results, history repeatedly demonstrates 
one important lesson:

Temporary declines have often been stepping 
stones to long-term wealth creation.

Common Mistakes Investors Make 
During Corrections

decisions that hurt their long-term returns.

Some common mistakes include:

 Trying to time the market.

 Constantly checking portfolio values.

These actions often result in investors missing 
out on subsequent recoveries.

What Should Investors Do Instead?

rather than panic.

Smart investors typically:

Successful investing is often less about predicting 
markets and more about controlling emotions.

The Bigger Picture

Volatility can be uncomfortable, but it is also the 
price investors pay for long-term wealth creation.

The stock market has rewarded patience, discipline, 
and consistency far more than it has rewarded 
prediction and timing.

As investors, we should remember that corrections 
are temporary interruptions in a much larger 

Market corrections may test your patience, but 
they also create opportunities for those willing 
to stay invested.

The next time markets decline, instead of asking, 
“Why is the market falling?”, perhaps a better 
question would be:

“Could this be an opportunity for my future 
wealth?”

come not to those who avoid volatility, but to those 
who learn to embrace it.

Sources

corrections and recoveries.

investing.

institutions on investor behaviour and long-
term investing.

Disclaimer: The information above is intended for 
educational and investor awareness purposes only and should 
not be construed as investment advice or a recommendation 

carefully before investing.
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YOU WORKED HARD TO BUILD WEALTH—
HAVE YOU PLANNED ITS TRANSFER?
Estate Planning: Why Every Family Needs a Will

buying a home, creating investments, and securing their 

happens to these assets after they are gone.
Estate planning is often considered a topic only for the 
wealthy or the elderly. In reality, every individual who 
owns assets, investments, property, or insurance policies 
should think about estate planning.
At the heart of estate planning lies one simple but 
powerful document—a Will.
Why Is a Will Important?
A Will is a legal document that clearly states how your 
assets should be distributed after your lifetime and who 
should inherit them.
A properly drafted Will can:

Ensure your assets are distributed according to your 
wishes.
Avoid confusion and disputes among family 
members.

children.
Simplify the transfer of wealth.

A Will is not about preparing for death; it is about 
protecting the people you love.
Nominee vs Legal Heir: Understanding the 

is that a nominee automatically becomes the owner of 
an asset.
In most cases, a nominee is merely a custodian or trustee 
who holds the assets until they are transferred to the legal 
heirs.
The ultimate ownership of assets is generally determined 
by:

This is why having a nomination alone may not be 

What Happens If There Is No Will?
When a person passes away without leaving a Will, 

the assets are distributed 
according to the applicable 
succession laws.
This can lead to:

documentation and 
procedures.

misunderstandings.
A simple Will can save your 
loved ones from unnecessary 
stress during an already 

Estate Planning for 
NRIs and Families

estate planning becomes even more important.

A clear estate plan and properly drafted Will can make 

legal complexities.

When Should You Prepare a Will?
The answer is simple:
As soon as you start creating assets.
A Will is not only for senior citizens. Young parents, 

planning.
A Will should also be reviewed periodically whenever 
there is:

Final Thoughts

ensuring that your wealth reaches the right people in the 
right manner is equally important.

A thoughtfully prepared Will can provide clarity, prevent 

peace of mind.

Creating wealth is important. Ensuring its smooth 
transfer is equally important.

and preserving your legacy.

Sources

intergenerational wealth transfer.

succession planning.

Disclaimer: The information above is intended for 
educational and investor awareness purposes only and 
should not be construed as legal advice. Individuals 

drafting a Will or undertaking estate planning.


